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Overview

• Strategic direction unchanged
– Fully committed to accelerate profitability and positive 

cash flow
– Multimedia solutions that enhance the consumer 

experience and reduce development costs
• Restructuring substantially complete
• 2008 loss larger than expected 
• Near term visibility limited
• Significant actions taken to enhance revenue 

opportunities
• ARC is well positioned
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Operational Review

• Challenging market with lengthening sales cycles
• 2008 revenues increased

– “Sound-to-Silicon” solutions strengthened product line
– New wins with OEM and chip customers
– Strengthened management team

• Future revenue opportunities
– Acquisitions strengthen product offerings
– Enter new market segments

• PCs and Laptops
• DTVs and Home Theaters
• Portable Media Devices
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8 ARC® Cores 
Shipping per Laptop 
From 4 Customers

Dell Latitude XT2 Laptop

ARC Technology Enables a 
Better Consumer Experience
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Growing 2008 Royalties
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2008 Financial Summary

• Revenue £17.0m, up 18% (2007: £14.4m)
• Royalties £7.9m, up 61% (2007: £4.9m)
• Licensing £7.3m, flat (2007: £7.4m)

Top Line Revenue 
Growth 

Top Line Revenue 
Growth

Net Loss 
With Addition of 

Sonic Focus 

Net Loss 
With Addition of 

Sonic Focus

Operating Cash Usage 
Marginally Reduced 

Operating Cash Usage 
Marginally Reduced

Op Ex Increased Due 
To Acquisitions 

Op Ex Increased Due 
To Acquisitions

• £20.9m (2007: £18.0m)
– Includes op ex from all acquisitions
– Area of focus in restructuring

• £7.3m (2007: £2.5m)
– Includes one-time expenses, charges and 

delayed contracts

• Cash position at £12.7m
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2008 Bookings and Backlog 
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2008 Summary P&L

(in £ million) YTD '08 YTD '07 Variance % of Variance

Revenue 17.0 14.3 2.7 19%

Gross Margin % 91% 90% 1% 1 ppts

OPEX (incl CoGS) (21.5) (18.0) (3.5) (19%)

Reorg Exp (2.3) 0.0 (2.3) (100%)

Loss - E B I T D A (6.2) (3.8) (2.4) (63%)

Loss - E B I T (9.3) (5.5) (3.8) (69%)

Net Loss w/o Reorg (5.0) (2.6) (2.4) (92%)

Net Loss w/ Reorg (7.3) (2.6) (4.7) (181%)
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2008 Operating Expenses

(in £ million) YTD '08 YTD '07 Variance
% of 

Variance

Cost of Revenue 1.3 1.4 0.1 8%

R & D Exp 9.5 7.3 (2.2) (30%)

S & M Exp 5.5 5.4 (0.1) (3%)

G & A Exp 4.5 3.6 (0.9) (24%)

Reorg Cost 2.3 0.0 (2.3) n/a

Share Option Exp 0.3 0.3 0.0 16%

OPER EXP + COS 23.3 18.0 (5.3) (30%)

TOTAL EXPENSES* 26.3 19.7 (6.6) (34%)

* Total expenses include depreciation & amortisation expenses, non-trading income, and loss from 
associate.
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2008 Cash Flows
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(in £ million) 2008 2007
Opening Cash and Short-term Investments 21.2 31.6

Net Cash Outflow from Ops. (4.7) (5.1)
Net Interest & Taxes 2.2 2.3
Cash from (used by) Operating Activities (2.5) (2.7)

Reorganization Expenses (0.8) 0.0
Capital Expenses (2.1) (2.0)
Acquistions (2.5) (6.1)
Issue of Ord. Share Cap. (0.8) 0.5
Exchange 0.2 (0.1)
Closing Cash and Short-term Investments 12.7 21.2

CASH INFLOW/(OUTFLOW) (8.6) (10.4)
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2008 Balance Sheet
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(in £ million)
Dec
2008

June
2008

Dec
2007

N O N -  C U R R E N T
Intangible Assets 11.6 11.2 7.5
Tangible Assets 2.0 1.8 1.5
Other Receivables 0.4 0.4 0.4
Investment in Associate 0.4 0.4 0.4
Other Payables (1.3) (1.0) (0.5)
Provision for Reorg (0.8) 0.0 0.0
Provision (0.1) (0.1) (0.0)

Total Non-Current 12.3 12.9 9.4

C U R R E N T
Inventory -      0.0 0.1
Trade  Receivables 4.1 5.8 4.2
Other Receivables 0.9 0.3 1.4
Trade Payables (0.8) (1.2) (0.7)
Other Payables (5.4) (4.6) (3.9)
Deferred Revenue (1.5) (1.4) (1.2)
Provision for Reorg (0.7) 0.0 0.0
Provision (0.2) (0.2) (0.2)
Cash & Investments 12.7 16.6 21.2

Total Current 9.2 15.4 20.9

N E T   A S S E T S 21.5 28.3 30.3
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SummarySummary
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Summary

• Actions have been taken to adapt to market 
conditions
– Annual cost savings exceed 25%
– Strengthened management team
– Entering new multimedia markets with new solutions

• Well positioned to profit from customer 
opportunities

• Continue to monitor industry developments and 
take further actions if necessary
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The content of this presentation has not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 (“FSMA”).  
Reliance on the information contained in this presentation for the purposes of engaging in any investment activity may expose the investor to a significant risk of 
losing all of the property or assets invested.  Any person who is in any doubt about the investment to which this presentation relates should consult a person duly 
authorised for the purposes of FSMA who specialises in the acquisition of shares and other securities.

The information in this presentation is subject to updating, revision and amendment.  The information in this presentation, which includes certain information 
drawn from public sources does not purport to be comprehensive and has not been independently verified.  This presentation does not constitute or form part of 
any offer or invitation to sell, or any solicitation of any offer to purchase or subscribe for or otherwise acquire, any securities in ARC International plc (the 
"Company") in any jurisdiction or any other body corporation or an invitation or an inducement to engage in investment activity under section 21 of the Financial 
Services and Markets Act 2000, nor shall it or any part of it form the basis of or be relied on in connection with any contract therefore.  This presentation does not 
constitute an invitation to effect any transaction with the Company or to make use of any services provided by the Company.  No reliance may be placed for any 
purpose whatsoever on the information contained in this presentation or any assumptions made as to its completeness.  No representation or warranty, express 
or implied, is given by the Company, any of its subsidiaries or any of its advisers, officers, employees or agents, as to the accuracy, reliability or completeness of 
the information or opinions contained in this presentation or in any revision of the presentation or of any other written or oral information made or to be made 
available to any interested party or its advisers and, save in the case of fraud, no responsibility or liability is accepted  (and all such liability is hereby excluded for 
any such information or opinions).  No liability is accepted by any of them for any such information or opinions (which should not be relied upon) and no 
responsibility is accepted for any errors, misstatements in or omissions from this presentation or for any loss howsoever arising, directly or indirectly, from any 
use of this presentation or its contents.

The information and opinions contained in this presentation are provided as at the date of this presentation and are subject to change without notice.

In the United Kingdom, this presentation is only being distributed to persons who are reasonably believed to be persons who fall within Articles 19 (1) and 19 (5) 
(investment professionals) or 49 (2) (High net worth Companies etc.) of The Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 
(“Financial Promotion Order”) or to other persons to whom this presentation may otherwise be lawfully distributed.  Persons who do not fall within any of these 
definitions should return this presentation immediately to the Company and should not stay for the remainder of the presentation, and in any event, must not act 
or rely upon the information contained in this presentation.  By staying for the remainder of this presentation, each person is deemed to confirm, warrant and 
represent that they fall under one of the Articles set out above.  The contents of this presentation must not be copied or distributed by recipients and its contents 
are confidential.

No recipient of the information in this presentation should deal in or arrange any dealing in or otherwise base any behaviour (including any action or inaction) in 
relation to any securities to which this document relates (including behaviour referred to in section 118(6) of the Financial Services and Markets Act 2000) which 
would or might constitute market abuse (as defined in section 118 of the Financial Services and Markets Act 2000).  

By accepting this presentation you agree to be bound by the foregoing provisions.

February 2009
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